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Summary 
Bangladesh achieved rapid recovery from the impacts of the COVID-19 pandemic to register pre-COVID 
level of growth. Fiscal deficit and debt level have increased in response to the shocks originating from the 
COVID-19 and the global crises in food, fuel and finance. However, they are within the national capacity 
to address, especially in view of the recent support from the IMF.  

The CDP found the Government of Bangladesh is well placed and ready to prepare and implement the 
smooth transition strategy, setting a good example for other graduating countries. The Committee points 
out that there are unfinished items on the structural reform agenda, which needs to be pursued during 
the preparatory period for the smooth transition. Given that the country has sufficient national capacity 
to adequately address possible adverse situations, the CDP will customize the EMM for Bangladesh, 
strengthening the annual monitoring process. 

Macroeconomic situation 
Bangladesh's economy has expanded greatly during the last decade. In the years between 2016 and 2019, 
the annual growth rate of the national economy was 7-8 per cent. (See table 1). Due to the significant 
impacts of the COVID-
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Balance on Goods and Services -10,505.3 -17,594.5 -21,457.2 -19,272.6 -18,300.4 -36,008.2 

Balance on Income -2,686.4 -2,392.2 -1,734.7 -2,547.8  
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LDCs to have easy and affordable access to finance for infrastructure, logistics, trade facilitation, 
and human development. 

�x Reinventing a resilient but flexible Global Financial Architecture has become the top priority for 
all, especially for the LDCs and developing countries which have little fiscal space and weak capital 
market. Many LDCs, despite having stable macroeconomic management and solvency, the 
liquidity crises may melt down to exogenous shocks through global inflation spillover and volatile 
global financial and currency markets. The participation of the highest-level leadership at the 5th 
UN Conference on LDCs in Doha in March 2023 may be capitaliz
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Annex 1: Heatmap extract of the supplementary graduation indicators (SGIs) for LDCs and former LDCs (2023 or 
latest available year) 

Legend: 
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Annex 2: Government report on Smooth Transition  
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