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 Whilst LDCs in Asia and the Pacific continue to make efforts to enhance several
areas of overall economic performance, trade and human development, they
continue to face deep-rooted structural impediments and are exposed to multiple pre-
existing vulnerabilities. Most Asia-Pacific LDCs have achieved only limited structural
transformation, leading to modest gains in their productive capacity development[1]
and in building resilience against internal and external shocks and crises. The
COVID-19 pandemic has highlighted these vulnerabilities. 

The importance of structural transformation was reflected in the Istanbul Programme
of Action (IPoA) for the LDCs for the decade 2011-2020[2]. Structural transformation
involves the process of creating new areas of activities and redeploying factors of
production to higher value activities. Structural transformation influences productivity
growth and employment creation, and ultimately reduces poverty.   
 
The state of structural transformation in Asia-Pacific LDCs 

The contribution of various sectors to GDP among Asia-Pacific LDCs since between
2011 and 2019 suggests little change. Structural transformation has traditionally
been linked to a growing contribution of manufacturing to the economy. The average
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2017–2019, while the corresponding share of services value-added rose by 2.6 percentage points to 55 per cent of
GDP during the period 2017–2019. The gains in services value-added were mostly in low productivity informal
services[4]. 

Les orateurs de cette session répondront aux questions suivantes :   

While the productive capacities of Asia-Pacific LDCs improved during the IPoA’s implementation period, the gap
between LDCs and other developing countries in the region did not narrow, notwithstanding the rapid economic
growth of LDCs[5]. In a similar manner, the provision of physical infrastructure has improved across most Asia-Pacific
LDCs. However, according to the access to physical infrastructure index, which was developed by ESCAP in 2017,
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Technology as a driver of structural transformation 

Looking ahead, new technologies have enabled a number of services and agro-industries that share characteristics
with the traditional move towards a higher share of manufacturing[10]. 
 
Information and communication technologies (ICT) have become key and should be considered as critical
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