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vjcp"4"oqpvju"kp"Flkdqwvk."Ncq"RgqrngҲu"Fgoqetcvke"Tgrwdnke."
and Zambia. This leaves very limited space for the import of 
guugpvkcn"iqqfu"cu"ygnn" cu"rc{ogpv"qh"gzvgtpcn"fgdv"qdnkic-
tions (AfDB, 2020). 

Reduced investment

Kpxguvogpv."dqvj"fqoguvke"cpf"hqtgkip"ku"gzrgevgf"vq"fgenkpg"
further due to the pandemic, from already low levels. Many 
eqorcpkgu"pggf"gzkuvkpi"ceeguu"vq"ecrkvcn"*dqvj"ucxkpiu"cpf"
access to lending) to survive during the pandemic, so less 
Ὄpcpekpi" ku" cxckncdng" hqt" kpxguvogpv0" Cv" vjg" ucog" vkog." kp"
ugxgtcn" ugevqtu" nqpigt/vgto"gctpkpi" gzrgevcvkqpu"jcxg"dggp"
tgxkugf"fqypyctfu." gurgekcnn{" kp" gzvtcevkxgu" *okpkpi" cpf"qkn"
and gas), also reducing investment (Addison et al., 2020).

Ocp{"NFEu"jcxg"gzrgtkgpegf"fgnc{gf"qt"tgfwegf"HFK."ftkxgp"
d{" vjg" EQXKF/3;" ujqem" *ugg" ugevkqp" I0+0" Rqtvhqnkq" Ὅqyu" vq"
Chtkec"ctg"cnuq"gzrgevgf"vq"fgenkpg"d{"oqtg"vjcp"72"rgtegpv."
due to the global recession and more risk aversion by investors 
(AfDB, 2020).

Yjkng" tguqwtegu"qh" Ὄtou"jcxg"dggp"fgrngvgf"cpf"ceeguu" vq"
capital reduced through the recession caused by the pandem-
ic, increased investment that is aligned with the SDGs is cru-
cial for building back better. Thus, measures that have been 
proposed to support the LDCs before the crisis, especially the 
dedicated investment promotion regime need to be urgently 
implemented, as discussed in section G.

E.3 FISCAL DEFICITS INCREASING 

Decline in revenue from different sources

Dghqtg" vjg" rcpfgoke" vjg" ogfkcp" vcz/vq/IFR" tcvkq" kp" NFEu"
kpetgcugf"xgt{"unqyn{."htqo"3505"kp"4233"vq"3804"kp"423:."ygnn"
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In many LDCs the increased spending is coming in part at the 
cost of current and capital spending in other areas. The West 
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In addition to efforts by the LDCs themselves, they need sup-
rqtv"vq"gpjcpeg"vjgkt"vcz"u{uvgou."kpenwfkpi"vjtqwij"ecrcekv{"
building and training. Transparency, including the monitoring 
of domestic revenues, aid, and the spending of both, will be 
critical. Support needs to be better coordinated and also in-
clude equipment, especially modern IT systems. Internation-
cn"vcz"eqqrgtcvkqp"jcu"kortqxgf"tgegpvn{"dwv"pggfu"vq"hqewu"
oqtg"qp"NFEu"*WP/QJTNNU."4239"cpf"Icurct"gv"cn0."4242+0

Further work will also be needed with respect to international 
eqqrgtcvkqp"kp"eqodcvkpi"eqtrqtcvg"vcz"cxqkfcpeg"vq"gpuwtg"
that low income and low capacity countries, such as LDCs, 
ctg"cdng"vq"ghhgevkxgn{"vcz"etquu/dqtfgt"cevkxkv{"cpf"qhhujqtg"
assets. Currently only 8 LDCs are part of the Multilateral Con-
vention on Mutual Administrative Assistance. This will not 
qpn{" tgswktg" Ὄpcpekcn" uwrrqtv." kpenwfkpi" cuukuvcpeg" vq" dwknf"
fkikvcnk|gf"vcz"u{uvgou"cu"ygnn"cu"ecrcekv{"kp"fgxgnqrkpi"cpc-
lytical and interpretative skills to be able to act on information 
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The important role of Science, Technology and Innovation 
*UVK+" hqt"fgxgnqrogpv" ku" tgeqipk|gf" kp"c"rngvjqtc"qh" tgrqtvu"
and international agreements. In 2001, the Human Develop-
ment Report stressed that “technologies are tools of human 
development that enable people to increase their incomes, 
nkxg"nqpigt."dg"jgcnvjkgt."gplq{"c"dgvvgt"uvcpfctf"qh"nkxkpi."rct-
ticipate more in their communities and lead more creative 
nkxguҶ"*WPFR."4223+0"Kp"vjg"UFIu."urgekὌe"curgevu"qp"UVK"ygtg"
kpenwfgf"kp"vjg"Ogcpu"qh"Korngogpvcvkqp"cpf"Inqdcn"Rctvpgt-
ujkr"ugevkqp."kpenwfkpi"urgekὌe"UVK"vctigvu"kp"UFI"3908"vq"390:0"

The COVID-19 pandemic has highlighted the central role of 
UVK" cpf" fkikvcnk|cvkqp<" htqo"rtgxgpvkqp" cpf" vtgcvogpv" qh" vjg"
health crisis to new and innovative ways of learning, working, 
communicating and the growing importance of e-Commerce 
cpf"fkikvcn"Ὄpcpeg0"

The section highlights key STI challenges that LDCs were 
facing prior to the COVID-19 pandemic and highlights the in-
creasing role played by STI during the pandemic, including 
vgngyqtmkpi."g/gfwecvkqp."vgngogfkekpg"cpf"fkikvcn"Ὄpcpeg0"

F.1 STI CHALLENGES IN LDCs


