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��	���� ������� �� ��	�����  Solomon Islands´s diversification strategy is strongly focused on 

services. Information currently available suggests that losing the recently established World 

Trade Organisation (WTO) services waiver, which allows WTO members to discriminate in favour 

of LDCs, would have no impact.  

&%'  As a WTO member Solomon Islands would no longer benefit from special and differential 

(S&D) treatment under the WTO agreements and decisions. The withdrawal of S&D is unlikely to 

have major economic implications although Solomon Islands would face certain costs in 

implementing the Agreement on Trade Related Aspects of Intellectual Property Rights (TRIPS).  

#��� ��	� %	���  The main Aid for Trade instrument that is specifically geared at LDCs is the 

Enhanced Integrated Framework (EIF), which represents a relatively small share of Aid for Trade 

flows to Solomon Islands. The country would be eligible for support from the EIF for a period of 

up to five years after graduation. Other components of Aid for Trade are generally not linked to 

LDC status. 

Development cooperation 

Graduation would not significantly impact ODA or South-South cooperation since the most 

significant flows and programmes are undertaken by the main donors and partners based on 

criteria other than LDC status. Solomon Islands would lose access to certain mechanisms and 

funds (in some cases after a transition period) such as the Technology Bank for LDCs and the Least 
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1. Background, scope and sources 
Solomon Islands was found eligible for graduation from the least developed country (LDC) 

category for the first time in 2015 based on its GNI per capita and its score on the human assets 

index (HAI) (see Box 1).1 According to established procedures, this report responds to the request 

by the CDP for the United Nations Department of Economic and Social Affairs (UNDESA) to 

conduct an ex-ante assessment of the expected impacts for Solomon Islands of no longer having 

access to international support measures for LDCs. The report will be considered by the CDP 

when it reviews the country´s eligibility for graduation for the second time during the 2018 

triennial review.  

���������������������������� �The purpose of the ex-ante impact assessment is to examine 

the likely consequences of graduation for countries’ economic growth and development. It 

identifies potential risksand challenges that countries may face after graduating in view of the 

possible change in the nature of support received by development and trading partners by 

evaluating the direct effects of graduation on the main international support measures (ISMs) 

extended to LDCs. Support measures fall into three main areas: i) international trade; ii) 

development cooperation; and iii) other general support (related to United Nations funding, 

support for travel to official meetings, and scholarships and research grants).2  

The analysis considers only concrete support measures that are made available to the country 

concerned exclusively on basis of its LDC status. In international trade, the analysis first identifies 

products of interest on the basis of current bilateral trade flows and relevant policy documents. 

Then, it assesses to which extent these products benefit from LDC-specific preferential market 

access and how market access conditions would change after a possible graduation. If applicable, 

it also considers the impact of graduation on obligations within the World Trade Organization 

and regional trading arrangements as well as the impact on Aid-for-Trade support. The impact of 

graduation on development cooperation is assessed in two steps. First, the assessment identifies 

major partners on basis of current development cooperation inflows and projects. Subsequently, 

and on basis of development cooperation policies and country-specific information from 

individual development partners, it identifies whether belonging to the LDC category is likely to 

significantly influence cooperation programmes or limits access to specific instruments. The 

impact of graduation on contributions to United Nations organizations is assessed by considering 

the hypothetical contributions a country would have to make to the most recent budget if the 

country did not have LDC status. 

Graduation also has potential benefits, such as a heightened sense of national progress that 

accompanies a move out of the official lowest rung of the development ladder; increased political 

standing in regional and international institutions; and improved access to and conditions in 

financial markets.  It would be difficult and potentially misleading to attempt to reliably establish 

and quantify the significance of these factors for individual countries and their consequences for 

                                                             

1 United Nations Committee for Development Policy, Report on the seventeenth session (23-27 March 2015) of the Committee 
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economic growth and development. Therefore, these issues are not addressed in the 

assessment. Graduation may potentially also affect 
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Box 1. Graduation eligibility and the process towards graduation 

A country becomes �����)��� for graduation from the LDC category when it meets any �*����� ��	���

�	���	���in two consecutive �	��������	����*��conducted by the CDP. In the 2018 review, the criteria 

are as follows:  

- GNI per capita of USD 1,230 or above (also referred to as the income threshold) 

- Human Assets Index of 66 or above* 

- Economic Vulnerability Index of 32 or below*  

Alternatively, a country may become eligible for graduation if its GNI per capita is more than double 

the income threshold during two consecutive reviews.  

�������� �������+� �����)����� � At the 2018 review, Solomon Islands’ GNI per capita is USD 1,763, 

exceeding the graduation threshold of USD 1,230, and its human assets index (HAI) score is 74.8, also 

exceeding the graduation threshold of 66.0. Although its economic vulnerability index (EVI) score of 

52.1 remaines far above the maximum threshold of 32.0, meeting the income and human assets index 

(HAI) criteria is sufficient for Solomon Islands to have met the eligibility criteria. 

GNI per capita (USD) Human assets index Economic vulnerability index 

   

Data based on the 2018 triennial review 

%����	��(������	����� �After the CDP recommends graduation, ECOSOC endorses and the General 

Assembly takes note of the recommendation. Graduation becomes effective three years after action 

by the General Assembly (GA). Exceptionally, the GA may decide on a longer transition period.  

 
*For information on the composition of the indexes, see  

https://www.un.org/development/desa/dpad/least-developed-country-category/ldc-criteria.html 
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preferential treatment to imports from LDCs.5 In 2005, at the Sixth Ministerial 

Conference in Hong Kong, WTO members committed to furt
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conventions on human and labour rights, environmental protection and good 

governance, it could join the Special Arrangement for Sustainable Development and 

Good Governance (GSP+), which grants preferences additional to the GSP.7 GSP+ 

membership is not guaranteed. For all of Solomon Islands’ existing and potential 

exports except rice (1006) and vegetable oil cake (2306), tariffs are zero. The most 

notable potential tariff increase would be for rice, from 0% now to 26.5% under GSP, 

although rice is not currently exported and is unlikely to become a major export 

product given competition from more competitive Asian markets. Fish products 

(0302, 0303) would face an increase in tariff rate to 6.6% under GSP although would 

remain duty-free under GSP+. Dried or smoked fish (0305) would incur an increase 

to 9.5% under GSP but would be duty free under GSP+. It is worth noting in particular 

cooked tuna loins (16041416), which are individually only a very small proportion of 

exports but which are an important output of the national domestic fishing industry 

and which have value-adding and employment benefits in Noro, Western Province. 

A further option would be to negotiate an Economic Partnership Agreement (EPA) 

with the EU, an outcome which looked unlikely at the time of writing. 

• Solomon Islands has benefited from the South Pacific Regional Trade and Economic 

Cooperation Agreement (SPARTECA), under which Australia and New Zealand grant 

duty-free, quota-free market access. Between 6% and 9% of exports went to 

Australia from 2005-2016 depending on the data source, a large proportion of which 

was gold from the now-closed Gold Ridge mine. As the nearest major export market, 

it is quite possible that new future exports will be destined to Australia. Solomon 

Islands is a signatory of the Pacific Agreement on Closer Economic Relations (PACER 

Plus), which after its date of entry into force will
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through the on the basis of the actual needs of these countries as well as mutual 

benefits”.8 

• The Republic of Korea accounted for 2% of exports (mostly logs). The Republic of 

Korea is the fourth largest market for processed tuna, and it is possible that Solomon 

Islands could export processed tuna to this destination, in which case higher tariffs 

could be expected. 

• Malaysia, where Solomon Islands sent 2% of exports, mostly logs, has no DFQF 

scheme for LDCs so no impact is expected here.  

• India, to which Solomon Islands has sent a small proportion of its exports (logs, sawn 

timber and copra), has a DFQF scheme but as of November 2015 Solomon Islands 

was not a beneficiary.  

• Japan grants DFQF to LDCs. Solomon Islands would be expected to move on to the 

GSP scheme, which would primarily affect logs, sawn timber and fresh, dried and 

frozen fish (0302, 0303 and 0305) as well as canned tuna (1604) if it was exported to 

Japan. Average tariffs on processed fish (HS 0304) would rise from 1.9 per cent to 4.5 

per cent. Within that heading, tariffs for tuna would increase from 0 per cent under 

the LDC preferences to 3.5 per cent under MFN (fish products being generally 

excluded from the regular GSP program of Japan). Based on previous graduation 

cases, tariff increases will become effective shortly after graduation. 

• In Switzerland Solomon Islands would accede to the GSP9 

Loss of entitlement to preferential arrangements is only relevant to the extent that the 

difference between the preferential and default tariffs significantly affect the products a 

country exports or can reasonably expect to export in the foreseeable future. The 

impacts of the changes in the EU regime after graduation for Solomon Islands’ exports, 

considering current and potential export products, are summarized in the table below.  

%�)����1����	����	��������	��(�������	����)�������������������������!62�*��������

*����(��7
��	���	��������	�������2���03�

Product GSP GSP+ 

Fish (0302, 0303) 0/6.6 0/0 

Fish (0305) 0/9.5 0/0 

Copra (1203) 0/0 0/0 

Palm oil (1511) 0/2.3 0/0 

Coconut oil (1513) 0/4.1 0/0 

Cocoa beans (1801) 0/0 0/0 

Logs and timber (4403) 0/0 0/0 

Logs and timber (4407) 0/0 0/0 

Gold (7108) 0/0 0/0 

Coffee (0901) 0/3.1 0/0 

Rice (1006) 0/26.5 0/0 

Seaweed (1212) 
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Most potential future and existing resource exports, such as bauxite, cobalt, aluminium, 

nickel, gold and copper, face zero tariffs in major destination markets. 

Preferential market access – Trade in services 

In 2011, WTO members adopted a decision on preferential treatment to services and 

services suppliers of LDCs. The decision exempts WTO members from the obligation of 

treating all members equally and allows them to gra
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will be realized and become measurable only when the service waiver is complemented 

by adequate supply capacity development and better targeted aid for trade support. 

2.3 Obligations from WTO and other trading agreements 
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how the implementation schedule that Solomon Islands had notified for each TFA 

provision would change. The issue will be determined on a case-by-case basis at the 

meeting of TFA board members.18 
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with a view to developing and implementing an IP strategy through the WIPO Funds-in-

Trust Programme: Development of Intellectual Property Systems from 2012 to 2015.    

Technical assistance under Article 67 could help mitigate the direct costs associated with 

the TRIPS implementation. Solomon Islands may wish 
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Beyond the EIF, top Aid for Trade donors to Solomon Islands in 2013 were New Zealand, 

Australia, Asian Development Bank Special Funds, and the International Development 

Association (IDA) of the World Bank Group.  As noted above, cooperation to Solomon 

Islands from these sources does not depend on LDC status.  

%�)���-1�#�����	�%	����
��)(	��������������������������1�%��
���	��8��������6������

������������	�2��(		���9�

� 2006/08  2013 

Donor Value 
Percentag

e 
Donors Value 

Percentag

e 

Japan 9.7 63 New Zealand 14.1 33 

New Zealand 4.0 26 Australia 13.4 31 

Australia 1.0 6 AsDB Special Funds 9.3 22 

EU Institutions 0.6 4 IDA 3.0 
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2017, whose largest funder was Australia but which was separate to bilateral Australian 

aid.  

There is no consolidated source of information on O
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Multilateral flows 

Traditionally the EU has been the main multilateral donor, focusing on rural 

development and capacity building, the environment, HIV/Aids and gender issues. As 

Figure 4 below shows, however, multilateral aid from this source declined along with 

other flows between 2006 and 2009. Multilateral financing inflows were at their peak in 

2010, mainly driven by an increase in EU financing, following which they again declined, 

although remaining at a level higher than in 2009. Asian Development Bank and World 

Bank Group International Development Association (IDA) loans formed an increasing 

share from 2011 onwards, associated with major infrastructure projects on Guadalcanal. 

/��(	��;1��(�������	������*��������������������2����.���03�8������������6�������������

�����	�9�

 

Source: OECDStat, based on total net ODA 

Figure 5 shows that the UN Development Programme (UNDP) has since 2009 been the 

biggest source of UN funding, although in 2012 and 2013 the International Fund for 

Agricultural Development (IFAD) contributed large sums. The World Health Organisation 

has also been a significant source of UN assistance
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Source: OECDStat, based on total net ODA 

The potential impact of graduation from LDC status on the major donors is as follows: 

• World Bank Group: As a rule, the World Bank group does not use the LDC category 

as a determinant in its operations (Lenzi, 2017). Ov
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priority countries under the different options under consideration, it also considers 

SIDS and other groups of countries in which Solomon Islands would be included.27  

The New European Consensus on Development ‘Our World, Our Dignity, Our Future’ 

recognizes the special needs of LDCs but also of SIDS, African countries and the 

poorest countries.28 

It is important to note that UN system entities and divisions within the United Nations 

Secretariat provide assistance to LDCs in forms that are not necessarily reflected in ODA 

flows, such as analysis and policy advice, advocacy and certain forms of training and 

capacity building. While, upon graduation, countries may no longer benefit from efforts 

dedicated specifically to LDCs, in compliance with the request from the United Nations 

General Assembly, these organizations  are committed to  supporting countries 

graduating from the LDC category, including by addressing the specific challenges arising 

from the transition out of the category.29 In their replies to UNDESA, UNCTAD, UNDP and 

OHRLLS confirmed that they will provide specific support to countries graduating from 

the LDC category. UNDESA itself also undertakes capacity building activities for countries 

in the process of graduation from the LDC category.  

 

%�)���;1�������	��(�������	�����������	���4�	��(�������	���������������	���	��

&�	���

:����

=	�( 

The World Bank does not use the LDC category as a c
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3.2 Cooperation in specific areas: climate and technology 

Climate change commitments and finance 

Specific support measures for LDCs were agreed upon during the seventh Conference of 

the Parties (COP) of the United Nations Framework Convention on Climate Change 

(UNFCCC) in 2001. An LDC work programme was established and the Least Developed 

Countries Fund (LDCF) was created to support its implementation, which included the 

preparation and implementation of National Adaptation Programmes of Action (NAPAs), 

designed to enable LDCs to communicate their urgent and immediate adaptation needs. 

The Global Environment Facility (GEF) was appointed to manage the LDCF.  Also in 2001, 

an LDC expert group (LEG) was created to provide guidance and advise on the 

preparation and implementation strategies for NAPAs, as well as the other elements of 

the LDC work programme. Use of the LDCF has since been expanded to include the 

elaboration of the National Adaptation Plans (NAPs) in LDCs.  NAPs build on the NAPAs 

and provide a means to address medium and long-term adaptation. The mandate of the 

LEG was also expanded to provide guidance and support to the formulation and 

implementation of NAPs.  

Graduation would in principle entail the loss of access to funding under the LDCF. 

However, graduated LDCs have access, for the elaboration and implementation of their 

NAPs, to the Special Climate Change Fund (SCCF) also created in 2001 and open to all 

developing countries and, more significantly, to the Green Climate Fund (GCF). The GCF 

was created in 2010 and is expected to be the largest dedicated climate fund. The GCF´s 

governing instrument, approved by the COP in 2011, determines that it take into 

consideration, in the allocation of resources for ad
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relations and other factors. In some cases, smooth transition mechanisms are in place so 

that support would not be discontinued immediately upon graduation. 

4. General support measures 

4.1 Ceilings and discounts on the contribution to the 

United Nations system budgets 

According to the Charter of the United Nations, all Member States have the obligation 

to bear the expenses of the UN, as apportioned by the General Assembly.  LDCs benefit 

from ceilings, special rates and discounts.  The main components are the regular budget, 

the peacekeeping budget, the budget of UN tribunals and the budgets of entities of the 

UN system other than the Secretariat. 

Regular budget of the United Nations 

Each country’s contribution to the 	��(��	�)(���� is determined based on capacity to 
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Peace-

keeping 

Based on UN scale of 

assessments – 

Discount level I (80% 

discount) 

Discount level J 

(90% discount) 

 

0.0001% 0.0002% Contribution 

increase for 

2017/2018 

budget: 

USD 6,803 

Residual 

Mechani

sm for 

Internati

onal 

Criminal 

Tribunals 

Calculated as 50% UN 

regular budget and 

50% Peacekeeping 

budget  

Peacekeeping 

discount level J 

applies to 50% 

of the budget 

0.00055% 0.0006% Contribution 

increase for 

2017 budget: 

USD 33.5 

CTBTO Based on UN scale of 

assessments 

adjusted to entity 

membership 

Ceiling of 

0.01% 

 

0.001% 0.001% No impact 

FAO Based on UN scale of 

assessments 

adjusted to entity 

membership 

Ceiling of 

0.01% 

 

0.001% 0.001% No impact 

ILO 

 

Based on UN scale of 

assessments 

adjusted to entity 

membership 

Ceiling of 

0.01% 

 

0.001% 0.001% No impact 

ISBA 

 

Based on UN scale of 

assessments 

adjusted to entity 

membership and 

floor contribution of 

0.01% 

Ceiling of 

0.01% 

 

 

 

0.01% 0.01% No impact 

ITLOS 

 

Based on UN scale of 

assessments 

adjusted to entity 

membership and 

floor contribution of 

0.01% 

Ceiling of 

0.01% 

 

0.01% 0.01% No impact 

ITU Voluntary seleccbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL3cgcgc3c3TAtlcJfL3B9Wbc’c–’3c–cJfL3cgcgc3c3TAtlcJfL3B9Wbc’c–’3c–cJfL3cgcgc3c3TAtlcJfL3B9Wbc’c–’3c–cJfL3cgcgc3c3TAcbSOOOOOcgcgccmczbcgccmczJLv#3gc3gS3gc3gS9–cJfL3cgcgg9’creLfLOlGBAclBS’S–O9WAmlOS9’99WAelGBAnlBSBTB3TAtl9S’9’OBAsl’S–O9WA lBB–]J?LjJL=LgSb9WOT9cgSbWb’ObcgSW’9O3OcS9–cJfL3cgcgc3cB9BSb’cBT9S9BcJmLA lJjLjJL=LgSb9WOT9cgSbWb’ObcgSW’9O3ttcbSOOOOOcgcgccmczbcgccmczJLv#bbcgcgc3c3TAcbSOOOOOcgcgccmczbcgccTTTAcbSOOOOOcgcgccmccTTTAcbSOOOOOcgcg9WAmlOS9’99WAelGBAnlBSBTB3TAtl9S’9’OBAsl’S–O9WA lBB–]J?LjJL=LgSb9WOT9cgSbWb’ObcgSW’9O’3crcgSW’9O3OcrgL3B’9c3W9OcTTBc3gTcreLfLqL3B’9c3W9OcB3bc3gTcrec_cnLgcgcgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL–bTB’–All3STBTgBAulBSBTB3TAnlBSBTB3TAtl9S’9’OAcbS9BSBTB3TA lG3SBTO’BAal3STBTgBAnlBSBTB3TAdlBSBTB3TA lBB–]J?LjJL=LgSTBB–9–cgSbggTb3cgSbW3c33STBSTBTgBAsl’S–O9WAelGBAdlBSBTB3TA lG3SBTO’BAol’SAcbS’3BTB3TAtl9S’9’OBArlGOSBTBOBAil3STBTgBAblBSBTB3TAulBSBTB3TAtl9S’9’OBAil3STBTgBAol’SBTB3TBLB3gTc’TgBAsl’S–O9WAelGBAdlBSBTB3TA lG3SBTO’BAol’SAcbSOgOOOcgcg9WAmlOS9’99WAelGBAnlBSBTB3TAtl9S’9’OBAsl’S–O9WA lBB–]J?LjJL=LgSb9WOT9cgSbWb’Ob9WLgcgcgcTA1lG’SO–’g3A%l3gS’9’9A l]J?LjJL=LgSTBB–9–gWgbW3STB3crerlGOSBTBOcreLf3S9’9gcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL3cgcgc3cOBWS’cOg3SBcJmL[A0lG’SO–’JfL3cgcgc3LBg–9c9O3gpgLqLbSOOOOOJLv#3gc3gc’crc–OOc’creazJLv#3gc3gS9–cJfL3c–cJfL3cgcgc3c3TAc’cr3gS9–cJfL39–cJfL3cgcgc3c’’9ScbSOOOOOcgcgccmczbcgccmczJLv#bbcgcgc3l3gS’9’9A l]J?LjJL=LgSTBB–9–cgSbggTb3cgSbW’9O3crgLB3gJ?LjJgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL3cgcgc3cOBWS’cOg3SBcJmL[A0lG’SO–’SbWb’ObcgSWmL[ANlG3STB3–cJmL[AblBS8lgSW’9O3OcrgL3B’9cBObgcT’SO–’g3A lG3BcJmL[A2mL[ANlG3STB3–332mL[ANlG3STB6lTAcbSOOOOOcgcgccmczbcgccTTTAcbSOOOOOcgcgccmccTgLB3gJOOOOgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL3cgcgc3cOBWS’cOg3SBcJmL[A0lG’SO–bcgSW’9O’3crc3c3TAtlcJfL3B9Wbc’cc–OOc’cre’9AjlGgS3B’bG–gcgcSBTB’–All3STBTgBAulBSBTB3TAnlBSBTB3TAtl9S’9gLB3gJ9BSBgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL3cgcgc3cOBWS’cOg3SBcJmL[A0lG’SO–bc33STBSTBTgBAsl’S–O9WAelGBAdlBSBTB3TA lG3SBTO’BAolgLB3gJ’3BTgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc3gS9–cJfL3cgcgc3cOBWS’cOTbS–cJmL[A0lG’SO–3TBLB3gTc’TgBAsl’S–O9WAelGBAdlBSBTB3TA lG3SBTO’BAol9cgSbWL3BgBbrerlGOSBTBOcTylG3S9’9’TOc–’3creLfLOBOBcB’bTcObbc3gTcreLfLgcgcgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc’JfL3cgcgc3mL[ANlG3STB3–cJmL[AblBSbSOOgc9WW–cO–TcreLfLbcg93rc3c3TAtlcJfL3B9Wbc’cc–OOc’cre’9AjlGgS3B’b3–0lTA1lG’SO–’g3A%l3gS’9’9A l]J?LjJL=LgSTBB–9–cgSWL3BgBTrerlGOSBTBOLO––b3S9’9’–’Bc–’3creLfLOT3gcB’bTc99bc3gTcreLfLgcgcgcrgLqLbSOOOOOcgcgcbSOOOOOcgcgccmczJLv#3gc’JfL3cgcgc3mL[ANlG3STB3–cJmL[AblBS4lgSW’9O3OcrgL3c3c3TAtlcJfL3B9Wbc’cc–OOc’cre’9AjlGgS3B’b’Aol’SO0lTA1lG’SO–’g3A%l3gS’9’9A l]J?LjJL=LgSTBB–9Aal3S3STB39’9r 
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adjusted to entity 

membership 

WHO Based on UN scale of 

assessments 

adjusted to entity 

membership 

Ceiling of 

0.01% 

 

0.001% 0.001% No Impact 

 

4.2 Support for travel to participate in United Nations 

meetings 

The United Nations offers travel support for up to five representatives of each Member 

State designated as an LDC to attend the regular sessions of the General Assembly.40 

Since 2012, the amounts disbursed in connection with this support measure have varied 

between USD 29,000 and 74,400.41 After graduation, travel support to attend the UN 

General Assembly sessions may be extended for up to three years subject to the 

availability of funds.42  

Other UN entities also support travel of LDC representatives participating international 

conferences. While Solomon Islands would no longer be entitled to LDC-specific support, 

it would still benefit from support targeted at other categories of countries including 

SIDS.43  

4.3 Fellowships and research grants 

A number of institutions provide scholarships, fellowships and research grants targeted 

at researchers from LDCs.44 No consolidated information is available at this time on the 

use of these benefits by nationals of the Solomon Islands. Support for research will be 

available through other instruments after graduation, including fellowships and grants 

for nationals of developing countries or categories thereof.  

 

� �

                                                             

40 United Nations (1991), Rules governing payment of travel expenses and subsistence allowances in respect of 

members of organs or subsidiary organs of the United Nations (ST/SGB/107/Rev.6). Available from http://documents-

dds-ny.un.org/doc/UNDOC/GEN/NS0/000/21/img/NS000021.pdf?OpenElement 
41 Information provided by the Department of Management of the United Nations. 
42 United Nations (2011), Implementing the smooth transition strategy for countries graduating from the list of least 

developed countries (A/RES/65/286) 
43 For more information, see https://www.un.org/ldcportal/category/general-support-isms/  
44 A list of grants and scholarships is available at https://www.un.org/ldcportal/category/general-support-isms/ 
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Introduction 

At the outset, the Solomon Islands Government (SIG) sincerely commends and expresses 

profound gratitude to the United Nations Department of Economic and Social Affairs 

(UNDESA) Secretariat of the Committee for Development Policy (CDP) for preparation of 

the ex-ante impact assessment of likely consequences of graduation of Solomon Islands 

from the least developed country category for the 2018 triennial review. 

SIG is fully conscious that Solomon Islands was found eligible for graduation from the LDC 

category for the first time in 2015 based on its GNI per capita and its score on the human 

assets index (HAI). SIG is also conscious that, in the triennial review in 2018, the 

assessment used, along with a vulnerability profile, prepared by the United Nations 

Conference on Trade and Development (UNCTAD), the views of the Solomon Island 

Government and other relevant information, are inputs for a CDP decision on whether to 

recommend the country for graduation once it is fou
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obligations from WTO and other trading agreements a
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SIG acknowledges the significant development investment by major bilateral donors such 

as Australia and New Zealand in Solomon Islands. SIG further welcomes the assurance that 

their development programmes to Solomon Islands would continue and will not be 

reduced even if Solomon Islands graduates from the LDC category. The substantial 

reduction of Australia development assistance to Solomon Islands due to the departure of 

RAMSI in mid-2017 is also acknowledged. 

SIG also acknowledges the assessment’s multilateral flows mainly from EU, ADB, World 

Bank, as well as UNDP and other UN agencies. The assessment’s reference to these 

multilateral donors maintaining cooperation and development assistance irrespective of 

Solomon Islands graduation from LDC status is also welcoming. 

SIG further acknowledges the assessment on cooperation in specific areas such as climate 

and technology.  In particular, the potential loss of access to funding under the UNFCCC 

including LDCF is noted. To this end, the assertion that GCF as an alternate facility for 

developing countries is welcoming. In regards to technology the assessment assertion that 

a graduating country would continue to have access to the LDC Technology Bank for a 

period of 5 years after graduation is assuring. 

In general, SIG fully recognizes the major role development partners play in the 

development efforts of the country.  Development assistance continues to comprise a 

significant proportion of the country’s development budget. SIG continues to receive 

substantial financial support from its development partners. The bulk of this assistance is 

through donor-funded projects and programmes implemented by line ministries. SIG 

through its normal budget process requires ministries to put forward new programme 

proposals to the Ministry of Development Planning and Aid Coordination (MDPAC) and its 

Standards Committee, which reviews the submissions and confirms which of these will be 

funded through SIG resources under the Medium Term Development Plan (MTDP). 

However, the identification and formalisation of donors’ programmes is generally done 

independently by each donor, and is not routed through the MDPAC Standards Committee 

process, making tracking by MDPAC difficult. The Partnership Framework for Effective 

Development Cooperation, introduced in 2016, outlines a strategy for implementation of 

the new Aid Management and Development Cooperation Policy which should improve 

coordination and planning. In addition, MDPAC is creating a development assistance 

database system which will provide an overall picture of donor contributions to 

development programmes.  

Currently, most donor programmes focus on the social sectors of health and education, and 

on infrastructure, particularly transport infrastructure. Given the scarcity of government 

resources, donors also often fund operational expenses that could not be funded from the 

recurrent budget.  

Donor support towards achieving NDS objectives is significant, either through direct 

implementation of programmes, or through implementi
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and that other development partners have followed suit.  To this end, the Government has 

also developed and launched an “Aid Management and Development Cooperation Policy” 

and the “Partnership Framework for Effective Development Cooperation” in March 2016. 

This provides guidance on how the country can make development partnerships more 
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trading partners in a spirit of shared responsibility and mutual accountability. In order to 

meet the ambitious objective of the IPoA and to meet the criteria for graduation by 2020, 

strengthened and more focused support by development partners would be required.  
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Annex II: Trade 

%�)���# 01����������������?���������	��2����.���03����	�����8������������6������

������������	�9�����������������������8���0��	��(�����������;�������>�������9�

Source: UN Comtrade database, accessed 4 August 2017 

HS Commodity Value 

Share 

(percent

age of 

total 

export) 

Top destination Value 

Country 

share  

(percent

age of 

product 

export) 

0303 Fish; frozen, excluding fish 

fillets and other fish meat of 

heading 0304 

6.8 2.2 Thailand 6.5 95.6 

0305 Fish, dried, s’Bb3c333gc39Bc33Bcr’Lnied,A lbS–gb–3SB–3’AelGBArl3BSg’ObA–AdlOSB–3’AilgSTOWg9Arl3BSg’ObAblGBSB–gW9AdlOSB–3’Arl3S’gObOAalgST’gObilgSTWAhlOSB–3’A;lh 
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Annex III: Development cooperation 

%�)���# �1����������������1��������������������	�)(��������'
#����*�����������

����	�2����.���03�8�������)(	������������(		����	����2�������������6�������������

�����	�9��


���	� ���.� ���@� ���<� ���A� ��0�� ��00� ��0�� ��0-� ��0;� ��03�

#���
���	�2�%����� ��; .;� �;. 0<� ��; -0� ��; A.� -;� ;A� --A -A� -�3 0� �<A <-� 0A< 3� 0A� �-�

DAC Countries, 

Total 
178.98 237.06 219.09 202.25 296.42 299.45 272.24 257.73 182.12 163.89 

    Australia 146.42 201.82 185.84 168.78 254 252.02 225.67 198.53 138.94 122 

    Austria .. 0.07 .. .. .. .. .. .. .. .. 

    Canada 0.24 0.78 0.44 0.22 0.05 0.41 .. 0.09 0.01 .. 

    Czech Republic .. 0.02 .. .. .. .. .. .. .. .. 

    Finland .. .. .. .. 0.07 0.08 0.07 0.13 0.13 .. 

    France 0.03 0.03 0.02 .. .. 0.54 0.03 .. 0.01 0.02 

    Germany 0.02 0.07 .. 0.01 0.01 .. 0.07 0.1 0.35 0.25 

    Greece 0.01 0.04 .. .. .. .. .. .. 0.01 .. 

    Ireland .. .. .. 0.04 0.01 0.16 .. .. .. .. 

    Italy .. 0.05 0.54 .. .. .. .. 0.02 0.39 .. 

    Japan 14.3 15.41 9.48 5.98 16.33 24.33 
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List of abbreviations 
CDP  Committee for Development Policy 


