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Covid-19 and developing countries

�;�L�M�P�I���M�R���X�L�I���F�I�W�X���G�E�W�I���W�G�I�R�E�V�M�S���V�I�G�S�Z�I�V�]���M�R���H�I�Z�I�P��

�S�T�I�H���G�S�Y�R�X�V�M�I�W�…���I�G�S�R�S�Q�M�I�W���Q�E�]���W�X�E�V�X���F�]���X�L�I���I�R�H���S�J��

�����������E�R�H���V�I�Z�I�V�F�I�V�E�X�I���X�S���H�I�Z�I�P�S�T�M�R�K���G�S�Y�R�X�V�M�I�W�����M�X���M�W��

�E�P�W�S���T�S�W�W�M�F�P�I���X�L�E�X���X�L�M�W���Q�E�]���F�I���X�L�I���W�X�E�V�X���S�J���X�L�I���[�S�V�W�X��

�I�G�S�R�S�Q�M�G���H�S�[�R�X�Y�V�R���W�M�R�G�I���X�L�I���+�V�I�E�X���(�I�T�V�I�W�W�M�S�R��3  

�%�G�G�S�V�H�M�R�K���X�S���X�L�I���-�0�3�����X�L�I���G�V�M�W�M�W���G�S�Y�P�H���[�M�T�I��

�S�Y�X���X�L�I���I�U�Y�M�Z�E�P�I�R�X���X�S�����������Q�M�P�P�M�S�R���J�Y�P�P���X�M�Q�I���N�S�F�W��

�K�P�S�F�E�P�P�]���M�R���N�Y�W�X���X�L�I���W�I�G�S�R�H���U�Y�E�V�X�I�V���S�J������������4  

�8�L�M�W���L�E�W���J�I�H���M�R�X�S���¼�R�E�R�G�M�E�P���Q�E�V�O�I�X�W���Z�S�P�E�X�M�P�M�X�]��

�1�S�W�X���H�I�Z�I�P�S�T�M�R�K���G�S�Y�R�X�V�M�I�W���E�V�I���E�P�V�I�E�H�]���I�\�T�I�V�M��

�I�R�G�M�R�K���E���W�M�K�R�M�¼�G�E�R�X���W�L�S�G�O�����)�R�X�M�V�I���W�I�G�X�S�V�W���L�E�Z�I��

https://www.imf.org/en/News/Articles/2020/04/07/sp040920-SMs2020-Curtain-Raiser
https://www.ilo.org/global/about-the-ilo/newsroom/news/WCMS_740893/lang--en/index.htm
https://www.iif.com/Portals/0/Files/content/1_EV_040920.pdf
https://www.iif.com/Portals/0/Files/content/Research/Global%20Debt%20Monitor_April2020.pdf
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Policy responses

While this remains, for now, a liquidity crisis 

in most countries, it may quickly become a 

solvency issue. ���-�X���M�W���Y�R�G�P�I�E�V���[�L�I�X�L�I�V���S�V���[�L�I�R��

�H�I�Z�I�P�S�T�M�R�K���G�S�Y�R�X�V�M�I�W���[�M�P�P���V�I�X�Y�V�R���X�S���X�L�I���W�E�Q�I���P�I�Z�I�P��

�S�J���I�\�T�S�V�X�W���E�R�H���X�I�V�Q�W���S�J���X�V�E�H�I���E�W���F�I�J�S�V�I���X�L�I���T�E�R��

�H�I�Q�M�G�����'�S�Y�R�X�V�M�I�W���Q�M�K�L�X���F�I���S�R���E���P�S�[�I�V���I�G�S�R�S�Q�M�G��

�K�V�S�[�X�L���X�V�E�N�I�G�X�S�V�]���K�S�M�R�K���J�S�V�[�E�V�H�����E�J�J�I�G�X�M�R�K���E�G�G�I�W�W��

�X�S���¼�R�E�R�G�M�E�P���Q�E�V�O�I�X�W���J�S�V���]�I�E�V�W���X�S���G�S�Q�I�����X�L�V�S�Y�K�L���R�S��

�J�E�Y�P�X���S�J���X�L�I�M�V���S�[�R����Initial estimates indicate that 

�%�J�V�M�G�E���Q�E�]���F�I���M�R���M�X�W���¼�V�W�X���V�I�G�I�W�W�M�S�R���M�R���X�L�I���P�E�W�X��������

years, while Latin America and the Caribbean is 

facing the worst recession ever. Similar decel -

erations are affecting many countries in the 

world, including in Asia and the Arab Region.

https://www.reuters.com/article/us-health-coronavirus-africa/african-finance-ministers-call-for-100-billion-stimulus-debt-holiday-idUSKBN21A2GK
https://read.oecd-ilibrary.org/view/?ref=126_126445-5ofyod1xpv&title=SecretaryGeneralAngelGurriaStatementforthe20_VideoconferenceSummitonCOVID19
www.iif.com/Portals/0/Files/content/Regulatory/IIF%20Letter%20Debt%20LICs%20April%202020.pdf
https://iccwbo.org/media-wall/news-speeches/global-business-workers-and-civil-society-unite-in-call-for-emergency-debt-relief-to-save-lives-and-livelihoods/
https://www.theguardian.com/world/2020/apr/07/coronavirus-global-leaders-urge-g20-to-tackle-twin-health-and-economic-crises
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We commend the IMF, the World Bank, the 

G20 and others for responding to developing 

countries needs in these extraordinary times. 

�8�L�I�W�I���M�R�M�X�M�E�X�M�Z�I�W���E�V�I���E�W���[�I�P�G�S�Q�I���E�W���X�L�I�]���E�V�I��

�R�I�G�I�W�W�E�V�]�����,�S�[�I�Z�I�V�����J�S�G�Y�W�M�R�K���S�R���X�L�I���T�S�S�V�I�W�X��

�G�S�Y�R�X�V�M�I�W���E�P�S�R�I���[�M�P�P���R�S�X���W�Y�¾�G�I���X�S���E�H�H�V�I�W�W���X�L�I��

�K�P�S�F�E�P���W�G�E�P�I���S�J���X�L�I���G�L�E�P�P�I�R�K�I�����8�L�M�W���G�V�M�W�M�W���L�E�W��

�F�I�I�R���M�R�H�M�W�G�V�M�Q�M�R�E�X�I���M�R���M�X�W���M�Q�T�E�G�X�W�����W�P�E�Q�Q�M�R�K��

�L�E�V�H���E�P�P���G�S�Y�R�X�V�M�I�W���E�P�M�O�I�����(�I�Z�I�P�S�T�M�R�K���G�S�Y�R��

�X�V�M�I�W���E�V�I���G�E�P�P�M�R�K���J�S�V���E�H�H�M�X�M�S�R�E�P���W�Y�T�T�S�V�X15��

Debt relief should not be based on level 

of income but on vulnerability. 

�-�R���Q�E�R�]���G�S�Y�R�X�V�M�I�W�����M�R�G�P�Y�H�M�R�K���F�S�X�L���P�S�[���E�R�H���Q�M�H�H�P�I���M�R��

�G�S�Q�I���G�S�Y�R�X�V�M�I�W�����M�X���M�W���F�I�G�S�Q�M�R�K���G�P�I�E�V���X�L�E�X���Y�R�P�I�W�W���W�M�̂ �E��

�F�P�I���H�I�F�X���V�I�P�M�I�J���M�W���T�V�S�Z�M�H�I�H�����T�V�M�Z�E�X�I���E�R�H���T�Y�F�P�M�G���G�V�I�H�M�X�S�V�W��

�Q�E�]���J�E�G�I���Q�Y�P�X�M�T�P�I���Y�R�M�P�E�X�I�V�E�P���H�I�J�E�Y�P�X�W�����8�L�I���G�L�S�M�G�I���M�W���R�S��

�P�S�R�K�I�V���F�I�X�[�I�I�R���H�I�J�E�Y�P�X���E�R�H���G�S�R�X�M�R�Y�I�H���H�I�F�X���W�I�V�Z�M�G�I��

�T�E�]�Q�I�R�X�W�����F�Y�X���F�I�X�[�I�I�R���E���[�E�Z�I���S�J���H�M�W�S�V�H�I�V�P�]���H�I�J�E�Y�P�X�W����

�E�R�H���S�V�H�I�V�P�]���T�E�]�Q�I�R�X�W���E�K�V�I�I�H���X�S���F�I�X�[�I�I�R���H�I�F�X�S�V��

�G�S�Y�R�X�V�M�I�W���E�R�H���X�L�I�M�V���P�I�R�H�I�V�W�����S�R�G�I���X�L�I���I�G�S�R�S�Q�M�G��

�W�M�X�Y�E�X�M�S�R���M�Q�T�V�S�Z�I�W�����-�X���M�W���M�R���X�L�I���M�R�X�I�V�I�W�X���S�J���E�P�P�����E�R�H��

�I�W�T�I�G�M�E�P�P�]���G�V�I�H�M�X�S�V�W�����X�S���W�E�J�I�K�Y�E�V�H���M�R�X�I�V�R�E�X�M�S�R�E�P���G�E�T�M�X�E�P��

�Q�E�V�O�I�X�W�����E�X���V�M�W�O���S�Z�I�V���E���T�S�X�I�R�X�M�E�P���[�E�Z�I���S�J���H�I�J�E�Y�P�X�W����

�8�S���I�J�J�I�G�X�M�Z�I�P�]���L�E�P�X���E���H�I�F�X���G�V�M�W�M�W�����[�I���R�I�I�H���X�S��

�Q�S�Z�I���U�Y�M�G�O�P�]�����;�I���T�V�S�T�S�W�I���E���J�V�E�Q�I�[�S�V�O���X�L�E�X��
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> PHASE 2:���&�I�]�S�R�H���X�L�I���M�Q�Q�I�H�M�E�X�I���G�V�M�W�M�W

�V�I�W�T�S�R�W�I���E�R�H���X�L�I���H�I�F�X���Q�S�V�E�X�S�V�M�Y�Q�����X�E�V��

�K�I�X�I�H���H�I�F�X���V�I�P�M�I�J���[�M�P�P���P�M�O�I�P�]���F�I���R�I�I�H�I�H�����E�W���X�L�I

�M�Q�T�E�G�X���S�J���'�3�:�-�(���������L�E�W���G�S�Q�T�S�Y�R�H�I�H���L�M�K�L

�H�I�F�X���P�I�Z�I�P�W���E�R�H���Y�R�Q�I�X���¼�R�E�R�G�M�R�K���R�I�I�H�W���J�S�V

�X�L�I���7�(�+�W���I�Z�I�R���F�I�J�S�V�I���X�L�I���T�E�R�H�I�Q�M�G���L�M�X��

> PHASE 3:���%�H�H�V�I�W�W�M�R�K���W�X�V�Y�G�X�Y�V�E�P���M�W�W�Y�I�W

�M�R���X�L�I���M�R�X�I�V�R�E�X�M�S�R�E�P���H�I�F�X���E�V�G�L�M�X�I�G�X�Y�V�I���X�S

�T�V�I�Z�I�R�X���H�I�J�E�Y�P�X�W���P�I�E�H�M�R�K���X�S���T�V�S�P�S�R�K�I�H
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19  �%���T�V�I�G�I�H�I�R�X���J�S�V���X�L�M�W���I�\�M�W�X�W���M�R���9�2�7�'���V�I�W�S�P�Y�X�M�S�R�������������[�L�M�G�L���F�E�V�V�I�H���E�P�P���X�]�T�I�W���S�J���E�X�X�E�G�L�Q�I�R�X�����K�E�V�R�M�W�L�Q�I�R�X���S�V���W�I�M�^�Y�V�I�W���S�J���-�V�E�U�M���E�W�W�I�X�W���E�J�X�I�V���X�L�I��
�7�I�G�S�R�H���+�Y�P�J���;�E�V��

Coordination will be more important now than 

ever, especially given the increased exposure of 

developing countries to non-traditional bilateral 

creditors and to private creditors and interna -

tional capital markets.  

�-�R���X�L�M�W���G�S�Q�T�V�I�L�I�R�W�M�Z�I���E�T�T�V�S�E�G�L���G�S�Z�I�V�M�R�K��
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Recommended Actions

A comprehensive approach across three 

phases, involving all relevant creditors 

and all countries facing liquidity and sol -

vency issues due to the crisis is required. 

PHASE 1

�%�R���E�G�V�S�W�W���X�L�I���F�S�E�V�H���H�I�F�X���W�X�E�R�H�W�X�M�P�P���J�S�V���E�P�P��

�H�I�Z�I�P�S�T�M�R�K���G�S�Y�R�X�V�M�I�W���X�L�E�X���L�E�Z�I���R�S���E�G�G�I�W�W���X�S��

�J�M�R�E�R�G�M�E�P���Q�E�V�O�I�X�W���E�R�H���G�E�R�R�S�X���W�I�V�Z�M�G�I���X�L�I�M�V���H�I�F�X��

�8�S�� �W�X�E�V�X���� �S�J�J�M�G�M�E�P�� �F�M�P�E�X�I�V�E�P�� �G�V�I�H�M�X�S�V�W�� �W�L�S�Y�P�H��

�M�Q�Q�I�H�M�E�X�I�P�]�� �M�R�W�X�M�X�Y�X�I�� �E�R�� �I�Q�I�V�K�I�R�G�]�� �H�I�F�X��

�T�E�]�Q�I�R�X���Q�S�V�E�X�S�V�M�Y�Q���S�R���W�S�Z�I�V�I�M�K�R���H�I�F�X����




