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Integrated national financing frameworks—a framework  
to build back better 
INTRODUCTION AND OVERVIEW
The COVID-19 pandemic and the ensuing global reces-
sion are undermining fiscal and external balances in 
many countries. But even before the pandemic, financing 
emerged as one of the key challenges to Sustainable Deve
lopment Goals (SDG) achievement. In their voluntary 
national reviews at the 2019 High-level Political Forum, 
many countries identified financing gaps as the major ob-
stacle they are confronted with. 

Developments in the last 8 months have only ex-
acerbated this task. Confronted with significant spend-
ing needs for the immediate crisis response and invest-
ments in recovery, and a parallel and major drop in access 
to a wide range of financing sources, countries see their 
prospects for timely achievement of the SDGs imperiled. 
Many risks identified before the crisis—e.g. around sov-
ereign debt sustainability—are now materializing. Fiscal 
and balance of payments constraints hamper countries’ 
ability to make urgently needed investments in COVID-19 
response and recovery. They provide a stark reminder 
that sustainable development strategies and associated 
financing policies must be risk-informed and long-term 
oriented. 
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with financial support from the Joint SDG Fund (see  
Figure 1). In parallel, the IATF is further developing the 
INFF methodology and publishing guidance material.1 

WHY INFFs?
The majority of national sustainable development strat-
egies and plans do not spell out in detail how they will 
be financed—one study found that 79 out of 107 national 
plans are not costed.2 Such plans risk remaining a vision 
rather than a vehicle for change. While most countries 
have financing policies and strategic approaches for spe-
cific areas in place, these policies typically are not brought 
together in a coherent strategy, nor fully aligned with na-
tional sustainable development priorities and the SDGs 
(see Figure 2 for the role of a financing strategy).  

An integrated financing framework helps countries 
to bridge this gap and enhance alignment of all financing 
policies with long-term priorities, with a view to:

	» Raise resources for investment in sustainable de-
velopment, and manage an increasingly complex fi-
nancing landscape; 

	» Align financing with long-term priorities by help-
ing overcome incrementalism in public budgets and 
short-termism in financial markets;

	» Enhance coherence of different financing policies, 
scanning for inconsistencies in policies that have 
developed over time or been adopted in an ad-hoc 
fashion; and

	» Translate priorities into action.  

National actions alone will of course not suffice to fi-
nance implementation of the 2030 Agenda. The COVID-19 
pandemic has underlined the need for international coop-
eration and support. Integrated financing frameworks can 
also guide partner coordination and policy asks of the in-
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ment. It helps policymakers identify problem areas and 
their root causes. It also includes analysis of how feasible 
and desirable removing identified constraints is. In so do-
ing binding constraints diagnostics help shape the focus 
of the financing strategy and sequencing of policy action.

The financing strategy
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